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Independent Auditor’s Report

To the Members of BTI Payments Private Limited

Report on the Financial Statements

1. We have audited the accompanying financial statements of BTI Payments Private Limited
(“the Company”), which comprise the Balance Sheet as at 31 March 2015, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended, and a2 summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements, that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act; safeguarding the assets of the Company; preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were opetating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our

audit.

J.,We have taken into account the provisions of the Act, the accounting and auditing
. \\u tandards and matters which are required to be included in the audit report under the
e ptov1510ns of the Act and the Rules made thereunder.
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5. We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

6. An audit involves performing procedutes to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or etror. In making those risk assessments, the
auditor considers internal financial controls relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

8. In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March
2015, and its loss and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

9. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order™) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure a statement on the matters specified in paragraphs 3 and 4 of the Order.

10. As required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c. the financial statements dealt with by this report are in agreement with the books of
account;

d. in our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended);

Chartered Accountants
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e.

on the basis of the written representations received from the directors as on 31 March
2015 and taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2015 from being appointed as a director in terms of
Section 164(2) of the Act;

with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

the Company does not have any pending litigations which would impact its financial
position;

the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

Wolker Chondisk & Co LLP

For Walker Chandiok & Co LLP

(Formerly Walker, Chandiok & Co)

Chartered Accountants

Firm’s Registration No.: 001076N/N500013

-

gV

pe:zl jjay Vikram Singh

Partner

Membership No.: 059139

Place :

Bangalore

Date : 04 August 2015

Chartered Accountants
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Annexure to the Independent Auditor’s Report of even date to the members of BTI Payments
Private Limited, on the financial statements for the year ended 31 March 2015

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, we report that:

(1) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular program of physical verification of its fixed assets under
which fixed assets are verified in a phased manner over a period of three years ,
which, in our opinion, is reasonable having regard to the size of the Company and
the nature of its assets. No material discrepancies wete noticed on such verification.

(i) (a) The Company does not have any inventory. Accordingly, the provisions of clause
3(it) of the Order are not applicable.

(ur) ~ The Company has not granted any loan, secured or unsecured to companies, firms or
other parties covered in the register maintained under Section 189 of the Act.
Accordingly, the provisions of clauses 3(iii)(a) and 3(iii)(b) of the Order are not
applicable.

(iv)  Owing to the nature of its business, the Company does not maintain any physical
inventories or sell any goods. Accordingly, clause 3(iv) of the Order with respect to
purchase of inventories and sale of goods is not applicable. In our opinion, there is
an adequate internal control system commensurate with the size of the Company and
the nature of its business for the purchase fixed assets and for the sale of services.
During the course of our audit major weaknesses were noted in internal control
system in respect of recording the purchase of fixed assets since there existed
significant delay in collection and accounting of fixed asset purchase invoices in the
accounting system; however, we have not observed any continuing failure to correct
major weaknesses in internal control system of the Company.

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76
of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in
respect of Company’s products. Accordingly, the provisions of clause 3(vi) of the
Order are not applicable.

(vii)(a) Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, wealth tax, service tax, duty of customs, value added tax, cess and other
material statutory dues, as applicable, have generally been regularly deposited with
the appropriate authorities, though there has been a slight delay in a few cases.
Further, no undisputed amounts payable in respect thereof were outstanding at the
year-end for a period of more than six months from the date they became payable.

Chartered Accountants
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Annexure to the Independent Auditor’s Report of even date to the members of BTI
Payments Private Limited, on the financial statements for the year ended 31 March 2015
(Cont’d)

(b)The dues outstanding in respect of income-tax, sales-tax, wealth tax, service tax, duty

(©

(vii)

(i)

(%)

(x1)

(s

of customs, duty of excise, value added tax and cess on account of any dispute, are as

follows:

Name of | Nature of Amount | Amount Period Forum where
the dues (D Paid to which | dispute is
statute Under the pending

Protest ( X) | amount

relates

Kerala ;
Value Assmta.nt-
Added Tax and 1,487,268 446,180 FY 2013- commissionet,
Tax Act penalty 14 Commercial
2003 taxes

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company in accordance with the relevant
provisions of the Companies Act, 1956 (1 of 1956) and rules made thereunder.
Accordingly, the provisions of clause 3(vii)(c) of the Order are not applicable.

In our opinion, the Company’s accumulated losses at the end of the financial year are less
than fifty percent of its net worth. The Company has incurred cash losses in the current
year and immediately preceding financial year.

The Company no dues payable to a financial institution or debenture-holders during
the year In our opinion, the Company has not defaulted in repayment of dues to a
bank during the year.

The Company has not given any guarantees for loans taken by others from banks or
financial institutions. Accordingly, the provisions of clause 3(x) of the Order are not
applicable.

The Company did not have any term loans outstanding during the year. Accordingly, the
provisions of clause 3(xi) of the Order are not applicable.

No fraud on or by the Company has been noticed or reported during the period covered
by our audit.

Natker Chandiok X Co LLP

For Walker Chandiok & Co LLP

(Formerly Walker, Chandiok & Co)

Chartered Accountants

Firm’s Registration No.: 001076N/N500013

VC \
p;za‘:zay Vike

Partner

V Sk

Singh

Membership No.: 059139

Place :

Date : 04 August 2015 |/

Chartered Accountants

Bangalore




BTl Payments Private Limited
Balance Sheet as at 31 March 2015

Notes As at As at
31 March 2015 31 March 2014
3 E4
Equity and liabilities
Shareholders’ funds
Share capital 3 87,832,760 56,921,960
Reserves and surplus 4 1.010,914,340 G67,793.631

Non-current liabilities

1,078.747,100

1.014.715.591

Other long term liabilities 7 7.681,559 -
Long-term provisions 8 11,509,906 6,471,231
19,191,465 6,471,231
Current liabilities
Short-term borrowings 5 794,961,310 -
Trade payables ] 110,537,727 44,423,202
Other current hiabilities 10 224 837,065 14,677,396
Shart-term provisions 8 135,958 46,831
1,130.472.,060 64,147 429
Total 2,228,410,625 11085!334!251
Assets
Non-current assets
Fixed assels
Tangible assets 11 £85,738,0560 83,046,607
Intangible assets 12 4,436.606 5117763
Capital work-in-progress 15,978,571 7,195,884
Deferred tax assets, (net) 6 . 26,032,312
Long-term loans and advances 13 62,699,956 38,768,533
Other non-current assels 14 30,700,677 .
799,553,860 160,161,089
Current assets '
Current investments 15 11,304 826 837,140,291
Trade receivables 16 41,753,251 42,434 428
Cash and bank balances 17 1,181,320 ,360 34,153,693
Short-term loans and advances 13 42405719 11,444,750
Other current assets 18 152,072,609 -
1,428.856.,765 925,173,162
Total 2!228!410!62‘5_. 1,085,334,251
Summary of significant accounting policies and other explanatory notoes 2-32

This 1s the Balance Sheet referred (o in our report of even date

Wodkeery Chandiite &-Co LLT

For Walker Chandiok & Co LLP
(formerty Walker. Chandick & Co)
Chartered Accountants

VS

Ped Vijay Vikram Singh
Fariner
Membership No: 059138

Place : Bengaluru
Date : 04 August 2015

For and on behalf of the Board of

Pa nis Privige Limited

DIN: ijﬁ:i—fi!:
.5' .
a4

\ E N a /11
A b % // wA V
K Srinivas id Scott Glen
Managing Director Dirdctop”
T02073436

y Bajaj
Company Secretary and Chief Commercial Officer

Place | Bengalury
Date ' 04 August 2015 / S




BTl Payments Private Limited

Statement of Profit and Loss for the year ended 31 March 2015

Notes Year ended Year ended
31 March 2015 31 March 2014
2 ¥

Revenue
Revenue from operations 20 320,885,498 211,504,974
Other income 21 118,302 661 5,418.339
Total revenue 439,188,158 216,923,313
Expenses
Cost of services 22 318.450.140 183,723,356
Employee benefils expense 23 108,729,146 35,857,791
Finance costs 24 5656.870 -
Depreciation and amortisation expense 25 56,746,961 15,064,731
Other expenses 26 89 6529879 38.5656,205
Total expenses 579.124,002 _2754311,083
Loss before tax (139,935,843) (56,287,770)
Tax expense

Current tax : .

Deferred tax (26.032.312) 15,941,762
Loss for the year (165,968,155) (40,346‘0051
Loss per equity share 27 {25.01) (7.09)
Summary of significant accounting policies and other explanatary notes 2-32

This is the statement of profil and loss referred to in our report of even date

Nodker Chondiok 2Co kP

For Walker Chandiok & Co LLP
(formerly Walker, Chandiok & Co)
Chartered Accountants

P:]Vuaj\hkram:'ll

Partner
Membership No: 059139

Place : Bengaluru
Date - 04 August 2015

7 )
»
For and on behalf of the Board of Dire?tefs of s-ﬁ/ﬁ

Pay 3 ani‘umned

K Srinivas

Managing Director
DIN D3J‘33 35

E:saly Bajaj

I/

.‘..'.L‘///‘ A (s

Davmlsfén Glen
Director
DIN: 02073436

Company Secretary and Chilef Commercial Officer

Place . Bengaluru
Dale : 04 August 2015




BTl Payments Private Limited
Cash Flow Statement for the year ended 31 March 2015

Year ended Year ended
31 March 2015 31 March 2014
¥ ?
A. Cash flow from operating activities
Net Loss before tax (139,935 .843) (56,287.770)
Adjustments for
Depreciation and amartisation 56,746,961 15,064,742
Interest ncome (2,921,762) (2,189,590}
Inlerest expense 5.6458,870 .
Provision for doubtful receivables 797,293
Advances wntten off 3,012,629 -
Prowision for retirement of fixed assels 1,501,727 4,693,888
Nel gain on sale of current investment (115,379,899} (3.140.791)
Fixed assel written off 1.239.646 _ 2.531.08B4
(49,344 ,535) 16,959,303
Operating loss before working capital changes (189.280,378) (39.328 467)
Adjustments for working capital changes
Increase in trade receivables (116,116) (16.779.,063)
Increase in long-term and short-lerm loans and agvances (50,219,101) (1,178,000}
(Increase)/ decrease in non current assels (30,700,677) 9,925,000
Increase in olhar current assets (149.869,370) (4,077,022}
Increase trade payables 51.114,526 29,404 550
Increase in other current and non-current liabities 36,851,115 3,692,387
Increase in long-term and shari-term provisions 5,127,803 212,150
(127,811,820) 21,201,000
Cash used in operations (317,092.198) (18.127 467}
Net income tax paid (7.685,920) (12, 13&84?_1.
Net cash used in operating activities (A} (324,778,118) (30,266,312)
B. Cash flow from investing activities
Payments for purchase of fixed assets (489.291,206) {44 .096,025)
Proceeds on sale of current investments 837,140,291 .
Gain / (Loss) on sale of current investments 115,379,899 3,140,761
Purchase of current investments (11,304 B26) (837.140,261)
Interest received 718,522 2,189,580
Proceeds from sale of fixed assels . 469,512
Increase in other bank balances (24.925.000) .
Net cash generated/ (used) from/ in investing activities (B} 427,717,681 (875,436,422}
C. Cash flow from financing activities
Proceeds from Issue of equity shares (including premium) 220,964 664 914,099,500
Proceeds from short-term borrowings, net 794,961,310
Interest paid (5.658.670) B .
Net cash flow from financing activities (C) 1,019,302,104 914,098,600
Netincrease In Cash and cash equivalents (A+B+C) 1,122,241,667 8,396,766
Cash and cash equivalents at the baginming of the year 12,578.683 4,181,027
Cash and cash equivalents at the end of the year e du134,820,360 12,678,699
Components of cash and cash equivalents
Cash and bank balances (Refer note 17) 1.1681,320,360 34,153,603
Less: Other bank balances considered separately (46.500.000) (21.575.,000)
1,134,820,360 12,678,693

Summary of significant accounting policies and other explanatory information

hys is the Cash Flow Statementyefgrred 1o jn cur repornt of even dale
M L ;_,‘5 - 3
For Walker Chandiock & Co LLP For and on behalf of the Board of Direc }e(

(formerly Walker. Chandiok & Co) BT mnu&zzm Limitegd

&
" S0 S 1\ s
(i;anered Accountants / p’&_é_\.( 1‘"’,6 R 4 S P

8 V*_g,ﬂ.?{\
K Srinivas David Scott Glen
PeifVijay/Vikram Sing Managing Direclor {)r‘fe(:k;{ /'

Partner DIN: 03533535 [IN: 02073436

Membership No: 059139 ' q
' Ilny Bajaj -

Company Secretary and Chief Commerclal

bl

Place | Bengaluru Place : Bengaluru (€
Date : 04 August 2015 Date : 04 August 2015 : nalore |



BTl Payments Private Limited
Summary of significant accounting policios and other explanatory notes

1. Corporate Information

BTi Payments Private Limited (formerly known as Banktech India Private Limited, the company) incorporated in India on Thirtieth day of June
Two Thousand Six under the Companies Act. 1956 is a company owned by Banklech Group PTY Limited, Australia as Promoter and 10BI
Trusteeship Services Lid as Investor. The Registered office of the Company is situated at No 16/1 Wings, 4th Floor. Cambridge Road.
Halasuru, Bangalore 560008.

The company is Reserve Bank of India (RBI) authorised leading White label ATM (Automated Teller Machine) Oparator in India. The company
also acts as a managed service provider for ATMs ownad by banks and is technical services provider for banks in Painl of Sale (POS)
payment solution.

2. Significant accounting policies
a, Basls of preparation

These financial statements have been prepared in accordance with the Generally Accepted Accounting Principles in India (‘Indian GAAF') to
comply with the Accounting Standards specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts)
Rules, 2014 and the relevant provisions of the Companies Act, 2013. The financial statements have been prepared under the historical cost
convention on accrual basis, excepl for cerain financial instruments which are measured at fair value. The accounting policies have been
consistently applied by the Company and are consistent with those used in the previous yeéar.

These financial statements are presented in ¥ and all amounts are rounded to the nearest rupae except as stated otherwise

The Company is a Small and Medium Sized Company ('SMC') as defined in the General Instructions in respect of Accounting Standards
notified under the Companies Act. Accordingly. the Company has complied with the Accounting Standards to the extent applicable to an SMC.

b. Revenue recognition

Revenue is recognised 1o the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured. Revenue is measured at the consideration received/receivable, excluding discounts. rebates, and Service tax or duty. The
Company assesses its revenue arrangements against specific critena, i.e.. whether it has exposure to the significant risks and rewards
associated with the rendering of services, in order 1o determine if it is acting as a principal or as an agent.

(i) Service Revenues - Service revenues include amounts invoiced for a) Interchange fee for use of White Label ATM, b) Technical service fee
for POS solution and c) Managed service fee towards management of ATMs on behalf of banks. Service revenues are recognised as the
services are rendered and are stated net of discounts, waivers and taxes.

(i) Interest income - Interest income is recognised on a time proportion basis faking into account the amount outstanding and the rate
applicable. Interest income is included under the head ‘Other income' in the Statement of Profit and Loss.

(iif) Unbilled Revenue - Unbilled revenue represent revenue recognised in respect of services provided but bills not generated to the end of the
reporting period. These are billed in subsequent periods as per the terms of the contractual arrangements.

c. Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires management {o make judgement, estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at the date of the financial
statements and the results of operations during the reporting year. Although these estimates are based upon management's best knowledge of
current events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to
the camrying amounts of assets and liabilities in future periods.

Significant estimates used by management in the preparation of these financial statements include the estimates of lhe economic useful lives
of the fixed assets, provision for doubtful debts and provision for employee benefits. Any revision to accounting estimates is recognised
prospectively in the current and future periods.

d. Tangible assets

Tangible Assets are stated at cost, ne! of accumulated depreciation and accumulated impairment losses. if any. When significant parts of
tangible assets are required to be replaced in intervals, the Company recognises such paris as separate component of assets with specific
useful lives and provides depraciation over their useful life. Subsequent costs are included in the assel's carrying amount or recognised as a
separate asset, as appropriate, only wnen it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. The carrying amount of the replaced pan s derecognised. All other repair and maintenance costs
are recognised in the Statement of Profit and Loss, as incurred. Capital work in progress is valued al cost,

Where assels are installed on the premises of merchants, such assets continue to be treated as tangible assels as the assaciated risks and
rewards remain with the Company and management is confident of exercising controf over them

Gains and losses arnsing from retirement or disposal of the tangible assets are determined as the difference between the nel disposal
proceeds and the carrying amount of the asset and are recognised in Statement of Profit and Loss on the date of retirement or disposal.

Advances paid towards the acquisition of fixed assets outstanding al each Balance Sheel date are disclosed as other non-current assets and
the cost of fixed assets not ready for their intended use before such date are disclosed as capital work-in-progress.




BTl Payments Private Limited

Summary of significant accounting policies and other explanatory notes
e. Depreciation and amortisation

Depreciation on tangible assets is provided on the straight line method based on useful lives of respective assets as estimated by the
managemenl or as prescribed under Schedule Il of the Companies Act, 2013, whichever is higher. The assets’ residual values and useful lives
are reviewed at each financial year end or whenever there are indicators for review, and adjusted prospectively Depreciafion for assels
purchased or sold during a period is proportionately charged to Statement of Profit and Loss.

Useful lives/ depreciation rates

Till the year ended March 31, 2014, depreciation rates prescribed under Schedule XIV were trealed as minimum rates and the company was
not allowed to charge depreciation at lawer rates even if such lower rates were justified by the estimated useful life of the asset. Schedule |l fo
the Companies Act 2013 prescribes useful lives for fixed assels which, in many casés, are different from lives prescribed under the erstwhile
Schedule XIV. However, Schedule |l allows companies to use higher/ lower useful lives and residual values if such useful lives and residual
values can be technically supported and justification for difference is disclosed in the financial stataments.

Considering the applicability of Schedule Ii, the management has re-estimated useful lives and residual values of all its fixed assets. The
management believes thal depreciation rates currently used fairly reflect its estimale of the useful lives and residual values of fixed assels.

Estimated useful lives (in years) of the assets are as follows:

Years
Automated Teller Machine * 10
POS terminals * 8
Plant and equipment * 5
Electrical equipment 10
Motor vehicles 8
Computer hardware 3t06
Furniture & fixtures 10
Leasehold improvements Period of lease or 10 years, whichever is less
Office equipment 5
Computer software 3106
Copyrights 10

* For these classes of assets, based on internal assessment and technical evaluation camed oul, the management believes that the useful
lives as given above best represent the peried aver which the management expects to use these assets. Hence, the useful lives for these
assets Is different from the useful lives as prescribed under Part C of Schedule Il of the Companies Act, 2013,

f. Intangible assets

Identifiable intangible assets are recognised when the Company confrols the asset, it 1s probable that fulure economic benefits attributed to the
asset will flow to the Company and the cost of the asset can be reliably measured

At initial recognition, the separately acquired intangible assets are recognised at cost. Following initial recognition, the intangible assets are
carried at cosl less any accumulated amortisation and accumulated impairment losses, if any

g. Impairment of assets

The carrying amounts of assets are reviewed for impairment. whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable or when annual impairment testing for an asset is required. An impairment loss is recognised whenever the carrying
amount of an asset or its cash-generating unit exceeds its recoverable amount. The recoverable amount of an asset is the greater of its fair
value less cosls to sell and vaiue in use. To calculate value in use, the estimated future cash flows are discounted to their present value using
a pre-lax discount rate that reflects current marke! rates and the risks specific to the asset. For an asset that does not generate largaly
independent cash inflows, the recoverable amount is determined for the cash generating unit to which the asset belongs. Fair value less costs
to sell is the best eslimate of the amount obtainable from the sale of an asset in an arm’'s length transaction between knowledgeable, willing
parties, less the costs of disposal. Impairment losses, if any, are recognised in Statement of Profit or Loss as a component of depreciation and
amortisation expense. Animpairment loss is only reversed 1o the extent that the asse!'s carrying amount does not exceed the carrying amouni
that would have been determined if no impairment loss had previously been recognised

h. Lease

Finance leases. where substantially all the risks and benefits incidental to ownership of the leased item, are Iransferred to the Company, are
capitalised at the lower of the fair value and present value of the minimum lease payments at the inception of the lease term and disclosed as
leased assets Lease paymenils are apportioned between finance charges and reduction of the lease liability based on the implicit rate of
return. Finance charges are charged to income. Lease management fees. legal charges and other initial direct costs are capitalised.

If there is no reasonable certainty that the Company will obtain the ownership by the end of the lease term, capitalised leased assets are
depreciated over the shorter of the estimated useful life of the asset or the lease term

Leases where the lessor effectively retains substantially ail the risks and benefits of ownership of the leased term, are classified as operating
leases. Operating lease payments are recognised as an expense in the Statement of Profit and Loss on a straight-line basis over the lease
term.




BTl Payments Private Limited

Summary of significant accounting policies and other explanatory notes

i. Investment

Investment, which are readily realisable and intended to be held for not more than one year from the date on which such investments are
made, are classified as current investments. All other investments are classified as non-current investments. On initial recognition, all
investmenls are measured at cost. The cost comprises purchase price and directly altributable acquisition charges such as brokerage, fees
and duties. Current Investments are carried in the financial statements at lower of cost and fair value determined on an individual investment
basis.

Non-current investments are valued at cost. Provision is made for diminution in value to recognise a decline, if any, other than that of

temporary nature.
On disposal of investment, the difference between its carrying amount and net disposal proceeds is charged or credited 1o the Stalement of

Profit and Loss.
j- Cash and cash equivalents

Cash and cash equivalents comprises of cash at bank, cash at ATMs, cash on hand and cheques on hand and other short term highly liquid
investments with an original maturity of three months or less that are readily converiible to a known amounl of cash and are subject to an
insignificant risk of changes in value

k. Employee benefits

i) Short-term employee benefits

All employee benefits falling due wholly within twelve months of rendering the services are classified as short-lerm employee benefits, which
include benefits such as performance incentives etc. and are recognised as expenses in the period in which the employee renders the related
service

iiy Gratuity

Gratuity is a post-employment benefit and is a defined benefit plan. The liability recognised in the Balance Sheel represents the present value
of the defined benefit obligation at the Balance Sheet date less the fair value of plan assets (if any), together with adjustments for
unrecognised post service cost Independent acluaries using the projected unit credit method calculate the defined benefit abligation annually

(i) Compensated absences

Liability in respect of leave becoming due or expected to be availed within one year from the Balance Sheet date Is recognised con the basis of
estimated amount required to be paid or estimated value of benefit expected to be avalled by the employees. Liability in respect of eamed
leave becoming due or expected to be availed more than one year after the Balanca Sheet date is estimated on the basis of actuarial valuation
by an independent actuary using the projected unit credit method.

I. Performance based unit incentive

The company has developed the Performance and Retention Incentive Scheme (PRI Scheme) for select employees. PRUs are granted at a
notional value (called the Start Value) determined by committee of the Company's board of directors from time to time. The PRUs that have
been granted will then vest over time as long as the concemned employee remains employed with the Company. On a specific trigger event
occurrence, the Company will pay the employee a bonus equal to the increase in value of the employee's vested PRUs. At the end of the sach
reporting period, until the liability is settled, and at the date of settiement, increase, if any, in the notional value as determined by the
committee, peraining to the vested period is recognised immediately in Statement of Profit or Loss. Far such recognition. the future vesting
unit’s liability is also recognised on a straight line basis.

m. Taxes

Tax expense comprises of current and deferred tax. Current income lax is measured at the amount expécted to be paid to the tax authorities
in accordance with the Indian Income Tax Act. Deferred income taxes reflects the impact of current year timing differences between taxable
income and accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates or the tax laws enacted or substantively enacted at the Balance Sheet date Deferred tax
assets are recognised only to the extent that there is reasonable cerainty that sufficient future taxable income will be available against which
such deferred tax assets can be realised. In siluations where the Company has unabsorbed depreciation or carry forward 1ax lpsses, all
deferred tax assets are recognised only if there is virtual certainty supported by convincing evidence that they can be realised against future
faxable profits.

At each Balance Sheet date the Company re-assesses unrecognised deferred tax assets. It recognises unrecognised deferred tax assets to
the extent that it has become reasonably cerain or virtually certain, as the case may be that sufficient future taxable income will be available
against which such deferred tax assets can be realised.

The carrying amount of deferred tax assets are reviewed al each Balance Sheet date. The Company writes-down the carrying amounl of 2
deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available against which deferred tax asset can be realised. Any such write-down is reversed (o the extent that il becomes
reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available.

Minimum alternate tax (MAT') paid in accordance with tax laws, which gives rise 1o future economic benefits in tha form of adjustment of fulure
income tax liability is considered as an asset if there is evidence that the Company will pay normal tax within the eligible period

_—




BTl Payments Private Limited
Summary of significant accounting policies and other explanatory notes

n. Earnings / (loss) per share (‘EPS’)

The basic earnings per share is computed by dividing the net profit loss attributable to equity shareholcérs for the périod by the waighted
average number of equity shares outstanding dunng the pariod.

The weighted average number of equity shares outstanding during the peried is adjusted for events such as bonus issue, bonus element in &
rights issue, share split, and reverse share split (consolidation of shares) that have changed the number of equily shares outstanding, without
a corresponding change in resources.

o. Contingent liabilities and provisions

A contingent liability is & possible obligation that anses from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the company or 3 present obligation that is not recognised because it
is not probable that an outfiow of resources will be required to setile the obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognised because it cannot be measured reliably. The company does not recognise a conlingent
hiability but discloses its existence in the financial statements

Provisions for anerous contracts. 1.e. contracts where the expected unavoidable costs of meeting the obligations under the contract exceed the
economic benefits expected to be received under it, are recognised when it is probable that an oulflow of resources embodying economic
benefits will be required to settie a present obligation as a result of an obligating event, based on a reliable estimate of such obligation.

(This space has been intentionally left blank)



BTl Payments Private Limited B
Summary of significant accounting policies and other explanatory notes (Cont'd)
As at As at
31 March 2015 31 March 2014
Number Amount Number Amount
[4 f
3 Share capital
Authorised share capital
Equity shares of 2 10 each 7,500,000 756,000,000 6,000,000 50,000,000
7,500,000 75,000,000 6,000,000 60,000,000
Issued, subscribed and fully paid up
Equity shares of 2 10 each 6.783.276 67.832,760 5,692,196 56,921,960
6,783,276 67,832,760 5,692,196 56,921,860
6.783.276 67.832.760 siaszllsa 56@21.950
a) Reconciliation of share capital (Equity) Number Amount Number Amount
3 Z
Balance at the beginning of the year 5692196 56,921,960 1,387,711 13,977,110
Add - Issued during the year 1,091,080 10.910.800 4,294 485 42 944 850
Balance at the end of the year 6,783,276 67,832,760 5,692,196 56,921,960
b) Shares held by Holding Company Number Amount Number Amount
2 ¥
Equity shares of 2 10 each
Banktech Group PTY Linuted 3.462,596 34,625,960 3.462,596 34,625,960
3,462,596 34,625,960 3,462,596 34,625,960
c) Shareholders holding more than 5% of the shares Number Percentage Number Percentage
Equity shares of ¥ 10 each
Banktech Group PTY Limited 3,462,596 51% 3,462,596 61%
IDBI Trusteeship Services Limited 3.320.680 49% 2,229,600 39%
6,783,276 100% 5,692,196 100%

d)

e)

immediately preceeding the reporting date:

Aggregate number of bonus share issued and shares issued for consideration other than cash during the period of five years

There has been no issuance of bonus shares or issuance of shares for consideration other than cash or buy back of shares during the

period from the date of incorporation upto 31 March 2015.

Rights, preferences and restrictions:

The Company has one class of equily shares having a face value of ¥ 10 per share Cach holder of the equity shares Is entitled 1o one vole
per share. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Meeting except for interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the

Company after distribution of all preferential amounts, in proportion to their holdings

4 Reserves and surplus

Securities premium account
Balance at the beginning of the year
Add : Additions made during the year

Balance at the end of the year

Deficit in the Statement of profit and loss
Accumulated deficit at the beginning of the year
Add : Loss for the year

Accumulated deficit at the end of the year

As at Asg at

31 March 2015 31 March 2014
4 ¥

1.024,058,740 145,998,480
219,088,864 £78,060,250
1,243,147,604 1,024,058,740
(66,265,109) (25.919,101)
(165.968.155) (40.346,008)
(232,233,264) (66,265,109}

Total

T 1,010,814,340 — 957,793,631




BTl Payments Private Limited 9

Summary of significant accounting policies and other explanatory notes (Cont'd)

As at 31 March 2015 As at 31 March 2014
Long term Short term Long term Short term
2 2 4 £
5 Borrowings
(Secured)
Working capital loan from banks - 794,961,310
e 124961310 : -

Details of security for each type of borrowings

(a) Working capital loans from banks (Overdraft Facilities) are secured by exclusive charge on Cash lying in ATM and on the Cash dispensed
recoverable from National Payments Corporation of India (NPCI) pertaining to specific ATMs, identified for the respective banks.

(b) The interest on the above facility from banks are linked fo the respective bank base rates which are floating in nature. As on the balance
sheet date, the interest rates per annum ranges between 10.75% to 11.05% (31 March 2014 : NIL)

As at As at
31 March 2015 31 March 2014
6 Deferred taxes 2 L4
Deferred tax liabilities
Deferred tax liability on depreciation and amertisation 7.380.414
7,390,414 .
Deferred tax assets
Carry forward losses - 26,032,312
Provision for bad and doubtful debts 593,732 .
Prowvision for employee benefits 5233473 -
Lease equalisation reserve 1,563,209
7,390,414 26,032,312
Deferred tax asset/(liability) . 26,032,312
7 Other long term liabilities
Lease equalisation reserve 7,681,559
7,681,559 -

(This space has been intentionally left blank)



BTl Payments Private Limited 10
Summary of significant accounting policies and other explanatory notes (Cont'd)

As at 31 March 2015 As at 31 March 2014
Long term Short term Long term Short term
7 ¥ 4 L4
8 Provisions
Employee benefits
Gratuity 2,139,878 48,968 1,795,192 46,831
Compensaled absences 1.107.768 86.970 - -
Performance incentive scheme 1.971.887 - - -
Retirement of fixed assets 6,290,373 - 4,676,039 .
11,509,306 135,858 6,471,231 16;831

Employee benefits

The Company has recorded provision for gratuity and compensaled absences (defined benefit plan) as per actuarial valuation carried out by
an independent actuary on the Balance Sheet date. The assumptions used in the above valuation is as under:

As at As at
31 March 2015 31 March 2014
i) Discount rate 7.75% 9.00%
ii) Future salary increase 10.00% 25.00%
iii) Rate of return on plan assets - -
iv) Retirement age (years) 58 56
v) Mortality table IALM (2006-08)  |ALM (2006-08)
vi) Attrition rate withdrawal rate (%)
Upto to 30 years 21.40% 10.00%
From 31 to 44 years 7.10% 10.00%
Above 44 years - 10.00%

The Company assesses these assumpticns with the projected long-term plans of growth and prevalent industry standards,

As at As at
31 March 2015 31 March 2014
4 L4
9 Trade payables

Dues to micro and small enterprises (Also, refer note (a) below) . .
Dues to others 18,652.445 49,423,202

Accrued expenses 91,885,282 -
110,537,727 49,423,202

a) The Company has requested its suppliers to confirm the status as to whether they are covered under the Micro. Small and Medium
Enterprises Development Act. 2006. In the absence of confirmations from the suppliers, disclosures, if any, relating to unpaid amounts as at
the year end together with interest paid/ payable as required under tha said Act have not been given

As at As at
31 March 2015 31 March 2014
g 2
10 Other current liabilities

Application money received for allotment of securities and due for refund 1.902,017 8,190,242
Book overdrafts 15,222,986 -
Security deposit from vendors 4,094.026 -
Dues to employees 11,581,314 -
Accrued expanses 3.058.786 1.524 560
Accrued capital creditors 180.990.111 -
Statutory dues payable 7.987.825 4.962.594

224,837,065 14!577‘396

(This space has been intentionally left blank)
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BTI Payments Private Limited 12
Summary of significant accounting policies and other explanatory notes (Cont'd)

12 Intangible assets

Gross block Computer Copyrights Total
software
T L3 T
Balance as at 01 April 2013 5,640,417 5,640,417
Additions 2,033,381 2,033,381
Disposals - -
Balance as at 31 March 2014 7.673,798 - 7,673,798
Additions 660.425 17,500 677,925
Disposals a -
Balance as at 31 March 2015 8,334,223 17,500 8,351,723
Accumulated amortisation
Balance as at 01 April 2012 1,540,201 - 1,540,201
Amortisation charge 1.015.844 = 1.015.844
Balance as at 31 March 2014 2,556,045 - 2,556,045
Amortisation charge 1,357,322 1.750 1,358,072
Balance as at 31 March 2015 3,913,367 1,750 3,915,117
Net block
Balance as at 31 March 2014 5117.763 - 5 117,753
Balance as at 31 March 2015 4.420.856 15,750 4,436,606
As at 31 March 2015 As at 31 March 2014
i_t:mgg term Shor; term l..on!g term Shcu: term

13 Loans and advances
(Unsecured, considered good)

Securily deposits 17.031,785 - 3.798.912

Capital advances 3,012,630 - - .
Advance income tax 42,655,541 - 34,869.621 -
Employee advances - 633,001 - 144,400
Prepaid expenses 6,906,927 6,380,815
Duties and taxes recoverable - 34.365.791 - 4,409,535
Other advances 500,000 500,000

62,699,956 42,405,719 38,768,533 11 75

4771 O

(This space has been intentionally left blank)
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Summary of significant accounting policies and other explanatory notes (Cont'd)

As at As at
31 March 2015 31 March 2014
L4 £
14 Other non-current assets
Deposits with maturity of more than 12 menths 30,700.677 -
30,700,677 .
15 Current investments
Investments in mutual funds - Quoted
JP Morgan India short term income fund-regular plan-growth option 11.304,826 -
ICICI Prudential liquid-regular plan-growth - 283,417,160
Reliance ligidity fund-growth plan-growth option-LQGP 300,000.000
HDFC cash management fund-Savings plan-growth - 253723131
11,304,826 837,140,291
Aggregate amount of
Markel value of quoted investments 12,072,945 896,378,714
16 Trade receivables
(Unsecured)
Qutstanding for a period exceeding six months from the date they are due for payment
Considered doubtful 1,921,464 1,124,171
1,921,464 1,124,171
Less : Provision for doubtful receivables (1.921,464) (1.124,171)
(Unsecured)
Other debts
Considered good 41,753.251 42.434.428
41,753,251 42,434,428
41,753,251 42,434,428
17 Cash and bank balances
Cash and cash equivalents
Balances with banks
- in current accounts 6.702.270 12.578.693
- in deposit account (with onginal maturity upto 3 months) 17,250,000 :
Cash at ATM (Refer note below) 1,110,868,090 -
1,134,820,360 12,578,693
Other bank balances
In deposit accounts (maturity more than 3 months but less than 12 months) 46,500,000 21,575,000
Deposits with original matunty for more than 12 months 30.700.677 -
77,200,677 21,575.000
-Less: Deposits with maturity more than 12 months disclosed under non-current assets (30,700,877) -

Note:

46,500,000

21,575,000

1,181!320!380

34{153&93

Cash at ATM is hypothecated against the working capital loan availed from banks to the extent of working capital loans drawn (Also refer

note 5(a))

18 Other current assets

Interest accrued but not due on bank deposits
Cash dispensed recoverable
Unbilled Revenue

19 Other commitments
Bank guarantees

2,203,239
149.303.067
566,303

152,072,609

22,100,677

21,500,000



BTI Payments Private Limited 14

Summary of significant accounting policies and other explanatory notes (Cont'd)

Year ended Year ended
31 March 2015 31 March 2014
k4 L4
20 Revenue from operations
Sale of services
ATM managed services 182,054,088 191.334 618
POS - Technical services 67,822,350 46,322,250
White Label ATM 109,824,218 -
Revenue from operations (Gross) 359,700,666 237,656,868
Less : Service Tax 38.815.168 26,151,894
Revenue from operations (Net) 320!355498 211!504!914
21 Other income
Interest income 2.921,762 2,189,500
Nel gain on sale of current investments 115,379,899 3,140,791
Miscellaneous 1.000 87.958
118,302,661 5,418,338
22 Cost of services
ATM running cost 29,623,194 18.029.32¢
Security and housekeeping expenses 71,448,776 68.514,312
Switching and connectivily expenses 47.151.361 19.779.842
Cash delivery and loading expenses 89,845,048 57.703.407
Sponsor bank charges 15.213.562 =
Power and fuel 21,172,246 7.468,848
Rent 44,004,959 12,227,618
318,459,146 183,723,356
23 Employee benefits expense
Salanes, wages and bonus 97.517.261 26.813.622
Gratuity expenses 652,833 466,510
Contribution to provident and other funds 4,047,836 707,812
Staff welfare expenses 6,511,216 7.869.847
108,729,146 35,857,791
24 Finance costis
Interest Expense 5,658,870
5,658,870 _
25 Depreciation and amortisation expense
Depreciation of tangible assets (Also, refer note 11) ' 55,387,889 14,048,887
Amortisation of intangible assets (Also, refer note 12) 1.350.072 1,015,844
56,746,961 15,084,731

(This space has been intenticnally left blank)
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Summary of significant accounting policies and other explanatory notes (Cont'd)
Year ended Year endod
31 March 2015 31 March 2014
4 T
26 Other expenses
Repairs and maintenance
- Plant and equipment 8,233,214 3.236,251
- Others 1,223,079 2,156,943
Insurance 1,386,331 345,892
Rent 4,765.638 1.266.656
Rates and taxes 1.410.346 1.303.238
Payments to auditors (Also, refer note 29) 600,000 175,000
Travelling and conveyance 14,460,712 5,956,404
Advertisement and marketing expenses 24,151,973 25,000
Legal and professional 16,822,090 12,018,325
Fixed assets written off 1.239.646 2.531.084
Provision for doubtful receivables 797,293 1,088,886
Advances written off 3,012,629 ]
Telephone expense 2,156,915 1.470,818
Computer software maintenance 1,551,438 838,975
Newspapers, magazines & periodicals 295.172 9.045
Printing and stationary 592,475 193.593
Subscriptions and membership expenses 653,540 .
Courier expenses 1,133,293 948,891
Provision for retirement of fixed assets 1,501,727 4,693,868
Bank charges 2,199,999 295,968
Miscellaneous expenses 1,342,368 8,367
89,529,879 35,%
27 Loss per equity share
Loss after tax attributable to the equity shareholders (165.968.155) (40.346,008)
Weighted average number of equity shares 6,636,802 5,692,196
Loss per share:
- Basic (25.01) (7.09)
Nominal value per share (In ¥) 10 10



BTl Payments Private Limited 1
Summary of significant accounting policies and other explanatory notes (Cont'd)

28 Related partics

Names of related parties

i} Controlling entity
Name of the party Nature of relationship
Banklech Group PTY Linuted Holding Company

ii) Other related parties

Name of the party Nature of relationship
Eftex Pty Lid Fellow subsidiary
10BI Trusteeship Services Limited Shareholder

i) Other related parties

Name of the party Nature of relationship
K Sninivas Cruef Executive Officer and Managing director
Year ended Year ended
31 March 2016 31 Marech 2014
?

a) Transactions with related parties

Refund of application money received

Banktech PTY Group Limited 6,288,225 -
Fees for Technical services

Eftex Pty Lid 27.475.550 9,816,080
Remuneration to KMP

K Srnimvas 15,500.000 £.147 883

b) Balances with related parties

Application money received for allotment of securities and due for refund

Banktech Group Pty Limited 1,902,017 8,000,242
Accrued expenses

Eftex Pty Ltd 27,475,550 9.816.000
Remuneration to KMP

K Srinivas 1,637,500 493,151

29 Payments to auditors *
Statutory audit 600.000 175.000
600,000 175,000

* Excluding service tax

30 Operating lease

The Company has executed operating lease agreements with cancellable term for ds office prenises and ATM iocations. The cancellabie leases
are generaliy for a period ranging from 1 to 5 years and may be extended on mutual agreement  The Isases carry an escalation clause ranging
from 5% 10 15% increase in annual rents

The lease expense for cancellable operating leases dunng the year ended 31 March 2015 was ¥ 48,770,596 (31 March 2014 7 13.494 274)

31 Additional disclosures
Additional informaticn as required undar Schedute 11! 1o the Act to the extent either “nil” or "not applicable” has not baan furnished

32 Prior period comparatives

Prior year amounts have bean regroupad / reclassified wherever necessary. 1o conform (o the presentation in the current yaar The previcus year's
financial statements were audited by anather firm of Chartered Accountants

Walker Chondiiok & Co LLP

For Walker Chandiok & Co LLP + For and on behalf of the Board of Digéctors of 2
(formerly Walker, Chandiok & Co) Pa nts Pri ?te Limited
Chartered Accountants ) o (. -~ e '
- /AN FArS
~ - e v
Vﬂ VS L i
J K Srinivas David Scott

Per YijayfVikram Sing Managing Director Dirgctof. .
Partner DIN 03533535 DIN 02073436

Membershup No. 059139
Sn;gy Bajaj

T o5
Company Secretary and Chief Comm@_

Place - Bengalury Place ' Bengaluru
Date 04 August 2015 Date - 04 August 2015




